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John Kerry and CO2 Emissions Reality

ive John Kerry credit er pe_rSigtehce if
not realism. President Biden’s climate
envoy keeps demanding the end of fossil |

fuels while the world continues to blow through -

his apocalyptic warnings.. .

A new report in time for the COP28 climate
conference in Dubai says that global CO2 emis-
sions will hit a new peak this year. But Mr. Kerry
keeps berating American fossil fuels producers

though U.S. emissions are on track to fall 4% in

2023. The big problem: China’s emissions are set
. to rise by twice as much as the U.S. decline.

The Global Carbon Project estimates that

worldwide CO2 emissions from burning fossil
fuels will increase 1.1% this year. That represents
a slowdown from the last two decades. Yet emis-
sions would have to drop by 9% annually to
achieve the Paris climate agreement’s goal of
limiting global warming to 1.5 degrees Celsius
above pre-industrial levels. ’

Mr. Kerry rapped U.S. oil and gas producers
at this week’s United Nations climate confab for

not doing enough. “We have no real evidence
that [Chevron] and a lot ofeothers are doing
what every company needs to do,” he said. Well,
actually, there is evidence that oil and gas pro-
ducers are helping reduce emissions.

U.S. and European emissions this year are:

projected to fall by a combined 0.4 gigatons of
CO2—about as much as 87 million gas-powered
cars generate—owing largely to natural gas re-
placing coal. Increased U.S. natural gas produc-
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John Kerry’s C

L CLULMOMIC by i i, o a Wiy e o mmaaan
ohn Kerry ha_s announced he’ll soon steb
: doyv_n as President Biden’s climate envoy
to join the 2024 re-election campaign, and
maybge he’ll f{;lre better in that job. If he doesn’t
Mri?Bldﬁ? will be a one-termer. ;
or three years Mr Kerry has been
_ ‘ . r. preoccu-
pied vmt_h getting China to reduce its greenhouse
1gas emissions. But ‘excluding emissions from
a?d use and forestry, China’s emissions rose
13% betw_een 2015 and 2023, according to Cli-
Mate Action Tracker estimates, U.S. emissions
fellyby some 9% over the same period.
ou can’t say Mr, Kerry hasn’t tried to per-
e . . 1 per
‘{s‘u,a(.ie China, Including the use of green flattery.
If(f;}na »kllas prgduced more renewable energy, -
€ solar and wind than any other »
he said last year. it
But China’s 02 emissions have stil]

1 : soared
as demand for electricity surged. In 2022 China
accounted for 53% of the world’s coal genera-
tu_)n, the Ember think tank says, and new per-
mits for coal bower plants in 2022 reached “the
h_1ghest level since 2015.” That’s the year Beijing
signed the Paris climate accord Mr. Kerry nego-

tiated, promising to reduce its emissi
b o missions start-

- shale basins, drove down domestic

tion, especially in the Marcellus and Permian
prices and
displaced coal power. :
U.S. coal emissions this year will be roughly
half as much as in 2015. Liquefied natural gas ex-
portsto Europe also helpedreplace Russiangas’
while a relatively warm winter reduced demand
for heating fuel. Not that the West’s emissions
reductions will matter much as long as China
and India continue to build more coal plants.
‘China’s emissions this year are set to climb
by 0.5 gigatons while India’s will increase by 0.3
gigatons. Last year China approved 106 giga-
watts of new coal power, four times as much as
in 2021 and about as much as the peak electricity
demand in France and Britain combined. West-
ern leaders cankeep tilting at windmills while
China burns more coal. =+ =
~Irony alert: China’s National Development

- and Reform Commission says that at least 200

gigawatts of coal capacity will be needed to sup-
port its solar and wind energy build-out. Beijing
has figured out what President Biden and the cli-
mate left haven’t: Solar and wind energy can
provide cheap power at the margin but must be ‘
backed up by fossil fuels or nuclear power. Bat-
teries are getting better, but they are still expen-
sive and can’t scale. : .

In other words, in the name of reducing CO2
emissions, China is increasing CO2 emissions.
That more or less sums up the failure of the cli-
mate lobby.

Ldrm L Buvu.

ate-Change Flop

: Glo_bal Energy Monitor tracks worldwide
coal-fired power plants of 30 mégawatts or
more and reports that as of July 2023 China.
: haq 305 coal-fired power stations announced
or in the works. Together they’ll be able to

generate some 391.7 gigawatts—about 70%
gef ntglle world’s t(&tal coal-fired capacity cur-

ently announced, plann i -

der construction. - S o

Or take coal mining. Reuters re
WedneS(_iay that China’s coal output reaﬁﬁlc;?g
record hlgh in 2023 as it mined some 4.66 hil-
hop metric tons. Global Energy Monitor says
China had plans in 2022 for 217 coal mines with
acapacity of at least 900,000 metrie tons, which.
wou}@ reépresent nearly 57% of all new coz;l mine L
addrﬁl.ons in the works globally.

_ “Itis unrealistic to completely phase o -
sil fuel_en.ergy,” Chinese climate gnI\)/oy XieuZthf:;- i
hl}a _salgl In September. That follows President
Xi Jinping’s declaration in 2022 that China’s
carbon_ goals “can’t be detached from reality”
according the state-run People’s Daily. .
recﬁgﬁKerrys' tprobgler}ri has heen a failure to

Ze reality, which i i ica’
i g V, 1s typical of America’s



T Vo BY Backlash Builds

ing around billions in subsidies for

T he Biden Administration keeps throw-
electric vehicles, and the press corps

consumers remams the same: finding safe, reh-
able cars,” Consumer Reports CEQ Marta Tel-
lado said. People want safe, reliable cars—who

keeps hailing them;, but con- i ; would have thought‘?

sumers don’t seem to want Compames cut Output Hertz, the rental car giant,

them. The evidenceis build- : e is also bowing to consumer

ing that this green industrial amid flaggm g demand' demand by selling. about a

policy is a bust: Could it be the product? third of its global EV fleet and:
- 'Ford Motor said on Friday. | R buying more - gas-powered

that it’s slashing production

of its F-150 Lightning truck amid flagging de-
mand. The F-150 Lightning drew oohs and
aahs from the press when it was unveiled in
May 2021. Yet the electric pickup has been

plagued with defects that have required re- -

calls. It sold a mere 24,165 Lightnings last
year and lost roughly $36,000 on each EV in
- the third quarter. ‘®

So now Ford- is cutting productmn at its
Lightning plant in Michigan while increasing
output of its popular gas-powered Bronco SUV
and Ranger pickup. “We are taking advantage
of our manufacturing flexibility to offer cus-
tomers choices while balancing our growth and
profitability,” said CEO Jim Farley.

Or consider ‘General Motors, which last
month toldits Chevrolet dealers to stop selling
its electric Blazer SUV owing to software and
other problems. Consumer complaints have
piled up on social media about glitches includ-
ing inoperable window switches and batteries
that won’t charge. ‘

~ A Consumer Reports survey in November
found that new EVs have 79% more problems
than internal-combustion cars. “This suggests
that legacy auto makers need more time to
work out the kinks under the hood of their
EVs,” the report noted. “What matters most to

cars with the proceeds. Car
renters have no doubt read stories about the
long lines of Chicago drivers unable to charge
their EVs as batteries drain power faster in
freezing weather.

None of this is stopping the Biden Adminis-
tration, as this week the Environmental Protec-
tion Agency sent its final rule on auto green-
house emission standards to the White House
for review. This back-door EV mandate will pun-
ish Ford and other auto makers if they respond
to consumer demand by selling more gas-pow-
ered cars. It will also compel the companies to
roll out EVs before technological and engineer-
ing kinks are worked out. This is a recipe for
making EVs less popular, not more.

Amid the private jet-set at Davos this week,
Biden climate czar John Kerry attributed con-
sumer resistance to EVs to “disinformation.”
That’s hilarious. The automobile press couldn’t
be more in the tank for EVs.

We’ve got nothing against electric vehicles
if consumers want them. But the Administra-
tion is trying to force them on the public with
mandates and subsidies. This misallocation of

.capital harms consumers and workers. Mr. Bi-

den’s green industrial policy isn’t failing be-
cause of bad marketing. It’s failing because
Americans don’t like the product.
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Phll _' ﬂuﬁfhy S New Jersey Wlnd Flop

giant wind boondoggle blew the New

P hil Murphy huffed and he puffed, and a |
Jersey Governor down. That’s the story

.a partnershlp with @rsted, and PSEG bought a
25% stake in one of the offshore projects to
prop up development The utility sold its stake

of another failed green-energy this year as cost overruns be-— .
project, as the follies keep be- Roughly $1 billion in came critical. - ,
ing exposed. < ; ) Yet that was exactly when
The renewable energy firm credlts couldn’t wae 4 Mr. Murphy doubled down. He
@rsted last week backed out of ~  green energy project. . signed a bill in July to let
two megaprojects along the | SOSERENSERS @rsted pocket federal tax

Jersey shore that it started

planning in 2019. With his eye on support from

the climate lobby for a White House run, Mr.
Murphy courted the developments; which were
meant to provide electricity for hundreds of
thousands of homes. The company says cost
overruns have made them impossible, and it
wrote off $4 billion for the first nine months
of this year.

"Mr. Murphy fumed in public, saying the can-
cellation casts doubt on @rsted’s “credibility
and competence.” The Danish firm blames its
withdrawal on rising interest rates and compo-
nent costs, but it has said little about what
made the New Jersey project uniquely impracn'-
cal. At least for now,.the company is meving
ahead with wind farms in New England and
Maryland.

But it takes two to make a bad deal, and Mr.
Murphy wants to shift blame for his poor due
diligence on ‘behalf of New Jersey ratepayers.
The state prodded power company PSEG into

credits it would earn from the

wind farms, instead of using that money to re-

duce its electricity rates, as it promised to do

in 2019. The change would have cost New Jer-

sey residents up to $1 billion, but affordable en-
ergy was never the point. Like many progres-

sive Governors today, Mr. Murphy was all in for.
the green bragging rights.

The New Jersey bust isn’t the only sign of
wind industry woes. BP and Norwegian partner
Equinor recently wrote-down a combined $840
million on New York state wind projects. “Off-
shore wind in the U.S. is fundamentally broken,”
a BP clean energy executive told the press
Wednesday. Developers often underestimate -

‘project costs so much that even a boatload of

tax credits can’t make them economical.

The best result of @rsted’s prOJect failure:
would be for other states to re-examine their
green follies. This is also something for voters
to recall when politicians next try to sell their
climate virtue.
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OPINION

The EPA Threatens to Turn Out the Lights

y William S. Scherman

magine flipping a light switch
and not knowing if the lights
will come on. Normally un-
thinkable. But the Environ-
mental Protection Agency’s
roposed power-plant rules would
astabilize the energy grid, resulting
1 less-reliable electric service.
The EPA’s aggressive standards
'quire all coal-fired power plants to
se a new and still-tricky technology
illed carbon capture and storage,
: CCS, to reduce greenhouse-gas
nissions 90% by 2035, or begin co-
ring with natural gas. In addition,
itural-gas-fired plants must cap-
re 90% of emissions by 2035 using
3S or switch almost entirely to hy-
‘ogen by 2038. The only other op-
on for both: shut down.

s proposed regulation
ould close power plants,
estabilize the energy grid
nd end reliable electricity.

These nascent technologies sim-
y won’t get the job done in the
ut few years. CCS is used at only
1e commercial power plant in
rth America. The only U.S. coal
ant to implement CCS success-
lly closed in 2020 for economic
asons.

CCS holds great promise, but

ere are significant operational and”

onomic hurdles to its widespread
‘ployment. The Biden administra-
m recently acknowledged that
ilding and using CCS faces many
the same permitting and regula-
ry problems plaguing other energy
frastructure

Likewise, while hydrogen
may be a future solution for
electricity generation, the sci-
ence isn’t there. Hydrogen can
be made by one of two meth-
ods: electrolysis, which is in-
credibly costly and energy in-
tensive; or steam-methane
reforming. Most hydrogen is
produced by steam-methane re-
forming, which produces large
amounts of CO2 as a byproduct
and doesn’t provide a net re-
duction in greenhouse gases.
The proposed rules all but ig-
nore these obstacles.

Closing the dwindling num-
ber of coal-fired plants and
most natural-gas-fired plants
would drastically affect electric
reliability. In the past 10 years,
more than 100,000 megawatts
of coal generation capacity was
retired. In 2022 total U.S. gen-
erating capacity was only 1.2
million megawatts. Another
40,000 megawatts of coal gen-
eration is scheduled to close in the
next six years. As the trend continues,
natural-gas-fired generation will need

_to play an even larger role in keeping

the lights on. The Energy Information
Administration recently forecast that
this summer domestic natural-gas
consumption for electricity genera-
tion will reach the second-highest
level on record.

The numbers don’t lie, Biden ad-
ministration policies mean that
higher consumption will be met
with substantially lower supply. In
2022 the U.S. generated 4,243 mil-
lion megawatt-hours of electricity,
including 1,689 million from natu-
ral gas and 828 million from coal.
If these plants close, that repre-
sents a loss of 2,517 million mega-
watt-hours, or 60% of U.S. electric
generation

In 2022 all U.S. renewable re-
sources generated a mere 913 mil-
lion megawatt-hours. To replace
the plants these new rules would
close, the U.S. would need to qua-
druple its renewable-energy gener-
ation in 10 years. That is to main-
tain present levels. It doesn’t
account for rising energy demand,
which is projected to triple world-
wide by 2050, including for new hy-
drogen production and an increas-
ingly electrified vehicle fleet.
Quadrupling renewables will re-
quire hundreds of thousands of
miles of new long-distance trans-
mission lines, which are difficult to
build. A multiyear backlog for en-
ergy-project interconnections
means we are still years away from
launching transmission projects
neaded tn kaen the lichtc an

The Calpine cm_»m m:mE< Center uoimq plant in v_nmaEu, nm__? in mmcz_mé

As demonstrated time and again,
the EPA doesn’t have electric indus-
try expertise. That is the purview of
the Federal Energy Regulatory Com-
mission, which is charged with keep-
ing the nation’s electric grid reliable
and functioning. A week before the
EPA proposed its rules, all four
FERC commissioners, Democrats and
Republicans alike, told the Senate
Energy and Natural Resources Com-
mittee that it isn’t possible in the
foreseeable future to maintain a reli-
able grid without the coal and gas
plants targeted by the new rules. If
Republicans and Democrats agree
the policy is unworkable, you know
we’re in trouble,

Alarm bells have been ringing
about electric capacity shortfalls

that these rules would only exacer-
hata Tha Narth Amariea Tlantrin

Reliability Corp. has identified
“capacity shortfalls” that may
result “in high risk of energy
emergencies during peak sum-
mer conditions” in an area of
the nation’s midsection that
covers parts of 15 states and
about 45 million consumers.
Part of the West covering Cali-
fornia also faces shortfall risks
due to “overall variability in
both the resource mix and de-
mand profile.” The North
America Electric Reliability
ooé has repeatedly flagged
<§=nm_. reliability concerns for
X &m New England, in part due to
42 “limited natural gas infra-
& structure.”

ﬂ If the EPA’s proposed rules
& force reliable generating plants
= to close on Jan. 1, 2032, the un-
2 gmzm will happen. When-
ever you hit the lights yowll be
crossing your fingers that they
actually go on. After the Clean
Power Plan was enacted in
2015, the EPA administrator admitted
her plan was to force generators to
comply—that is, close—before courts
could decide if the rules were legal.
The Supreme Court took note, stayed
the plan in 2016, and struck it down
in 2022. Regardless of the legality of
the new proposed rules, plants will
close if they are finalized, unless the
courts act swiftly again.

We all hope for a cleaner energy
future. But that will take time and
thoughtful planning. It will take bi-
partisan support, not radical propos-
als. Whatever lofty goals the EPA
has, they won’t keep us warm at
night when the heat goes off.

m
=4
a

Mr. Scherman is a Washington-
based energy lawyer at Vinson & El-

kins, LLP. He served as general
navmenl fav TOD/ 100N-0%
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Connecticut Hits a

Hartford, Conn.
Connecticut  and
California couldn’t
be more different or
farther apart. Yet
since 1994 Hartford
has let Sacramento

mwww‘mzaw set its emissions
By Bryce standards for pas-
Chinault senger cars and

trucks. Connecticut

is one of 17 states
that have adopted California’s strict
vehicle-emission regulations instead
of the looser rules set by the U.S.
Environmental Protection Agency.
But as the Golden State races to ban
the sale of new gasoline-powered
cars entirely by 2035, some in Con-
necticut are starting to have second
thoughts about riding shotgun.

Although Connecticut had volun-
tarily complied with California’s
emissions standards since the 1990s,
Hartford outsourced this area of
policy making officially in 2004.
Some legislators expressed reserva-
tions at the time over permanently
sacrificing their state’s regulatory
independence.

“If we adopt the legislation, we’ll
essentially be sort of slavishly fol-
lowing whatever California decides
to do,” said Democratic state Rep. J.
Brendan Sharkey during a February
2004 hearing with then-Attorney
General . Richard Blumenthal.

“They’re essentially the dog and
we’re the tail and we have to wag to
their commands.” Reluctant law-
‘makers were convinced to get on

board by Mr. Blumenthal’s assur-
ances that they “would not be
bound by every change” made in
California. Yet for nearly 20 years,
they have been.

Then something changed. Califor-

nia’s 2022 Advanced Clean Cars II .

program requires that by 2035, all
new passenger cars, trucks and
SUVs sold in the state must produce
zero emissions. Last summer the
Connecticut Department of Energy
and Environmental Protection,
known by the acronym DEEP, fol-
lowed suit, promulgating a pair of
rules to shift the state’s entire

State officials pushed a
California-style ban on
gas-powered cars. Voters
waved the caution flag.

transportation sector to electric ve-
hicles on the same time frame.
Starting in 2026, 35% of all new cars
sold in Connecticut would need to

be electric, with increasing rates of .

sales requirements until 2035 when
every new car sold would have to
produce zero emissions.

DEEP tried hard to rush the pro-
posed regulation into law. In public
documents it severely underesti-
mated revenue losses to the state
from reduced gasoline taxes, accord-
ing to an independent review by the
nonpartisan Office of Fiscal Ac-

\

countability. DEEP also grossly mis-
characterized the 4,000 comments it
received on the regulations by insin-
uating that the majority were sup-
portive. A Yankee Institute analysis
determined the comments were
nearly 3 to 1 in opposition. RG Strat-
egies, a Democratic polling firm,
found that 59% of Connecticut vot-
ers opposed the proposed ban on
gasoline-powered cars.
Connecticut’s bipartisan Legisla-
tive Regulation Review Committee
gets the final say on whether regu-
lators have acted in accordance with
legislative intent. The 14-member
committee evidently picked up on
the public’s mood and was set to
vote against the mandate when, on
Nov. 30, Democratic Gov. Ned La-
mont decided to scrap it himself.
Progressives haven’t given up hope,
calling the proposed regulations’
withdrawal “merely a speed bump”
on the road to full electric-vehicle
adoption in Connecticut. Some legis-
lative leaders are looking for a new
on-ramp for the proposal.
Electric-vehicle mandates aren’t
cost-free. They come packaged with
environmental, social and policy im-
plications that sensible legislators in
every state would be wise to con-
sider. EVs require many times the
amount of minerals to manufacture
as traditional cars. The cobalt used
in many lithium-ion batteries is
mined with child and near-slave la-
bor in the Democratic Republic of
the Congo. The majority of mineral
processing occurs in China, the

world’s largest carbon emitter.

Electric vehicles are heavier than
regular cars and trucks, which in-
creases costs and burdens on roads,
bridges and tires. Heavier cars are
more dangerous—they increase acci-
dent fatality rates. In Connecticut,
there is also the strange reality that
consumers can’t buy cars directly
from manufacturers, so anyone who
wants to purchase a Tesla, the
world’s most popular EV, can do so
on only sovereign tribal land at Mo-
hegan Sun Casino and Resort. The
state is simultaneously trying to tell
people what to buy and make it dif-
ficult for them to acquire.

Policy makers across the country

‘Speed Bump’ on the Race to Mandate EVs

have convinced themselves g1
electric vehicles are the future- Hg{~
there’s a market for these cars Qi
trucks. If that’s the case, why em.x\_ru\
mandating these regulations inSf¥id
of letting the market work?

It is unclear what the fufue

_holds for an EV mandate in(¥p~

necticut. California has had the (¢ M!
ulatory wheel so long, Conneficl T
may no longer remember the [ ules
of the road. But when lawmake;sy, ("¢~
turn to Hartford next month, i
have a chance to slip back into 177€
driver’s seat.

Mr. Chinault is director ommn.k..\lmﬂ -
nal affairs at Yankee Institute

Notable €3 Quotable: DEI

From “How DEI Programs and
Liberal Politics Are Failing Gaza” by
Dave Zirin for the Nation, Jan. 4:

DE], as it exists in most institu-
tions, holds sacred, in the words of
one teacher, “the idea that all expe-
riences are valid and your personal
pain or trauma must be centered
and validated.” This fails Gaza on
multiple fronts. First, it provides a
false equivalency that allows sup-
porters of Israel to speak about
feeling attacked whenever so much
as a Palestinian flag is displayed on
a Trapper Keeper. The DEI process
provides space for people to claim
that any critique of the Israeli state

rises to the level of antisemi
In many DEI circles, the weapc
tion of the charge of antisem
has proven to be effective. An
vidual’s feelings that a critici:
Israel is antisemitic is
weighed as a view just as va
those of people distressed b
IDF’s shelling of Palestinian
ians. But it’s not just about
cess. DEI arises from mainsi
liberal politics, a cornersto
which for decades has been
progressive except for Palesti
the face of this, when the chc
silence or being ‘branded an
semite, it’s understandable
fear would rule the day.
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The Electric- Car Cheatmg Scandal

By Michael Buschbacher
And James Conde

t’s hard to think of a worse
-environmental scandal in

: recent years than Volks-
wagen’s 2015 diesel-emissions
cheating. The German auto-
maker was rightly pursued by
regulators, enforcement agen-

' - cies and class-action lawyers.

The scandal ended up cost-
. ing Volkswagen an estimated
$33 billion in fines and finan-
cial settlements—and revealed
that diesel-emissions cheating
was endemic. In 2020 Daimler
AG made a $1.5 billion settle-
‘ment over emissions cheating

in Mercedes-Benz diesel vehi-

cles.(One of us helped secure
~ that settlement.) Last year en-
gine maker Cummins agreed
to pay $1.7 billion to settle
claims that it skirted diesel-
emissions standards.

In all of these cases, regula-
tors punished carmakers that
had cut corners and misled
the public. But when it comes

to electric’ cars, the govern-
ment has a cheating scandal of
its own. That scandal, grab-
bing far fewer headlines, is
buried deep in the Federal
Register—on page 36,987 of
volume 65. ;

A government rule
makes them look
nearly seven times as
efficient as they are.
N S A R

When carmakers test gaso-
line-powered vehicles for com-
pliance with ‘the Transporta-
tion  Department’s - fuel-
efficiency rules, they must use
real values measured in a lab-
oratory. By contrast, under an
Energy Department rule, car-
makers can arbitrarily multi-
ply the efficiency of electric
cars by 6.67. This means that
although a 2022 Tesla Model
Y tests at the equivalent of

about 65 miles per gallon ina
laboratory (roughly the same
as a hybrid), it is counted as
having an absurdly high com-
pliance value of 430 mpg. That
number has no basis in reality
or law.

For exaggerating electnc-_

car efficiency, the government
rewards carmakers with com-
pliance credits they can trade
for cash. Economists estimate
these credits could be worth
billions: a vast cross-subsidy
invented by bureaucrats and
paid for by every person who
buys a new gasoline-powered
car. g N

" 'Until recently, this subsidy
was. a Washington secret. Car-
makers and regulators liked it

that way. Regulators could an-

nounce what sounded. like
stringent targets, and carmak-
ers would nod along, knowing
they could comply by making
electric cars with arbitrarily
boosted compliance values.
Consumers would unknow-
ingly foot the bill.

- The secret is out. After en-
vironmental groups pointed
out the illegality of this cha-
rade, the Energy Department
proposed eliminating the 6.67
multiplier for electric cars,
recognizing that the number
“lacks legal support” and has
“no basis.” :

Carmakers have -panicked
and asked the Biden adminis-: -
tration to delay any return to. .
legal or engineering reality.
That is understandable. With-
out the multiplier, the Trans-
portation Department’s pro-
posed rules are completely
unattainable. But workable -
rules ‘don’t require govern-
ment-created . cheat : codes.
Carmakers should  confront
that problem head on.

Mr. Buschbacher is a part-
ner at the law firm Boyden
Gray PLLC. He served in the
Justice Department’s Environ-
ment Division (2020-21). Mr.
Conde is counsel at Boyden
Gray PLLC. ‘



